
“Why  Own  Any  
Bonds  At  All?” 
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U.S. Long Term Interest Rates  
January 1, 1790 through December 31, 2012 
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Mutual Fund Flows 
January 1, 2012 through February 28, 2013 

Source: Investment Company Institute, (ICI) http://www.ici.org/research/stats  
 
 

http://www.ici.org/research/stats
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Net Worth in Financial Assets by Country 
As of December 31, 2012 

 

Source:  Organization  for  Economic  Cooperation  and  Development  (OECD),  Goldman  Sachs  Equity  Research  “The  best  of  Fortnight  Thoughts”,  December  13,  2012 
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January 1, 1995 through January 31, 2013 

 

Source: Bloomberg, DoubleLine Capital 
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Current View of the World 
Results of the Aggregate QE Program 

• Reflation of equity prices 

QE = Quantitative Easing programs. 
Source: Bloomberg, DoubleLine Capital 
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Nikkei Yields 
January  1, 2000 through October 31, 2012  

 

Germany  

Source: Bloomberg Financial Services 
Nikkei 225 Index Total Return = An index showing the average closing prices of 225 stocks on the Tokyo Stock Exchange. 
An investment cannot be made in an index. 
 

• The Nikkei is now even offering yields above Japanese government bonds and 
  the US S&P 500 yield 
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Nikkei vs. Japanese Government Bonds –  
December 31, 2009 through February 28, 2013  

 

Germany  

Source: Bloomberg Financial Services, Merrill Lynch Indices denominated in Japanese Yen (JPY). 
Nikkei 225 Index Total Return = An index showing the average closing prices of 225 stocks on the Tokyo Stock Exchange. 
GOYO = BofA/Merrill Lynch Japanese Government Bond Index The BofA Merrill Lynch Japan Government Index tracks the performance of JPY 
denominated sovereign debt publicly issued by the Japanese government in its domestic market. Qualifying securities must have at least one year 
remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of JPY 200 billion. 
This chart illustrates the performance of a hypothetical 1 Yen investment made in these indexes on 12-31-09. This chart does not imply any 
future performance. 
An investment cannot be made in an index. 
 

0.75 

0.80 

0.85 

0.90 

0.95 

1.00 

1.05 

1.10 

1.15 

1.20 
In

d
ex

ed
 G

ro
w

th
 o

f 
 1

 Y
en

 
NIKKEI 225 Total Return (JPY) 
 
Merrill Lynch Japanese Government Total 
Return 
Index  (JPY)  “GOYO” 

$1.17 

$1.08 



10 

Tokyo Stock Exchange Total Return vs.  
Japanese Government Bond Yields 
January 1, 1950 through February 28, 2013 

 

Source: Bloomberg; DoubleLine, Bank of Japan 
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Source: Bloomberg Financial Services, DoubleLine Capital LP 

Japanese 10 Year Government Bond Yield 
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Unemployment and Employment-to-Population Ratio 
January 1, 2000 through December 31, 2012 
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Unemployment ratio refers to The percentage of the total labor force that is unemployed but actively seeking employment 
and willing to work. 
Employment-to-population refers to A macroeconomic statistic that takes the ratio of the total working age of the labor force 
currently employed to the total working age population of a region, municipality or country. 
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 http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html 

Labor Participation Rates by Age Group 
January 1, 1990 through 2020 Projected Estimates 

Source: Calculated Risk Blog 

http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
http://www.calculatedriskblog.com/2012/10/understanding-decline-in-participation.html
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U.S. Population – Retirement Age  
As of December 31, 2012 

 

Source:  Organization  for  Economic  Cooperation  and  Development  (OECD),  Goldman  Sachs  Equity  Research  “The  best  of  Fortnight  Thoughts”,  December  13,  2012 
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? 

Current View of the World 
Current Market Challenges 

U.S. Median Household Income Stagnant 

As of December 31, 2011. Source: Bloomberg 
 



16 

Trade, Exchange Rates, Budgets and Interest Rates 
As of October 20, 2012 

Source: http://www.economist.com/news/economic-and-financial-indicators/21564865 
The  Economist,  “Trade,  exchange  rates,  budget  balances  and  interest  rates”,  October  20,  2012 
GDP = The monetary value of all the finished goods and services produced within a country's borders in a specific time period, though GDP is usually calculated on an annual 
basis. 
 
  

http://www.economist.com/news/economic-and-financial-indicators/21564865
http://www.economist.com/news/economic-and-financial-indicators/21564865
http://www.economist.com/news/economic-and-financial-indicators/21564865
http://www.economist.com/news/economic-and-financial-indicators/21564865
http://www.economist.com/news/economic-and-financial-indicators/21564865
http://www.economist.com/news/economic-and-financial-indicators/21564865
http://www.economist.com/news/economic-and-financial-indicators/21564865
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2013 Fiscal Year Federal Budget  
(In Millions) 

 

Source: Office of Management and Budget, DoubleLIne 
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* Tried These 
Already 

Government 
Options 
To Solve The 
Debt Problem 
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Public Opinion Poll  
As of February 18, 2013 

 

Source: PEW Research Center, February 18, 2013 http://www.people-press.org/2013/02/22/as-sequester-deadline-looms-little-support-for-cutting-most-programs/ 
 

Increase Spending 

Keep the same 

Decrease Spending 

http://www.people-press.org/2013/02/22/as-sequester-deadline-looms-little-support-for-cutting-most-programs/
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Current View of the World 
Aggregate Yield and Duration 

Index Composition1 

As of December 2012. Source: Barclays Capital, DoubleLine 

• Bond  “indexing”  currently  presents  challenges  in  the  current  low-yield environment 
• Since Treasuries are the lowest yielding sector of the US fixed income market and 

Treasuries make up a larger portion of the index, the yield has diminished 
significantly 
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Barclays Aggregate Index –  
Unit of Yield per Unit of Duration 
January 1, 1976 through December 31, 2012 

Source: Bloomberg Financial Services  
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Current Market Yields in Various  
Fixed Income Sectors 

• With  the  developed  world  continuing  down  the  path  of  quantitative  easing,  the  “traditional”  sectors  
of the global fixed income market are providing yields of less than 3%. 

• However, other sectors of the fixed income market still offer relatively attractive yields. 

“Traditional  Bond  
Sectors” 

(Barclays Global 
Aggregate Index 

sectors) 
 

Sector Yield

U.S. Government Securities 0.96%

International Sovereign Debt 0.96%

Agency Residential Mortgage Backed Securities 1.47%

Commercial Mortgage Backed Securities 1.85%

U.S. Investment Grade Corporates 2.77%

Emerging Markets Sovereign Debt 4.08%

Emerging Markets Corporate Debt 4.71%

Non-Agency Residential Mortgage Backed Securities 6.00%

Bank Loans 6.26%

Global High Yield Corporate Debt 6.64%

“Non-Traditional Bond 
Sectors” 

As of December 31, 2012. Source: Bank of America/Merrill Lynch Index Data 
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Current View of the World 
Developed Markets and Emerging Markets 

Share of Projected World Estimates of GDP 

As of September 28, 2012 Source: HSBC Global Research 
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Current View of the World 
Developed Markets and Emerging Markets 

World Gross Domestic Product (GDP) 

As of 3Q2012: The Economist, The Big Picture: http://www.ritholtz.com/blog/2012/06/10-thursday-
am-reads-34/ 

http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/
http://www.ritholtz.com/blog/2012/06/10-thursday-am-reads-34/


29 

Current View of the World 
Developed Markets and Emerging Markets 

Source: JP Morgan 

Developed Economies Are Now the Debtors 
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Current View of the World 
Developed Markets and Emerging Markets 

Source: http://www.economist.com/blogs/graphicdetail/2012/09/daily-chart-10 

Total Debt as a % of GDP 

http://www.economist.com/blogs/graphicdetail/2012/09/daily-chart-10
http://www.economist.com/blogs/graphicdetail/2012/09/daily-chart-10
http://www.economist.com/blogs/graphicdetail/2012/09/daily-chart-10
http://www.economist.com/blogs/graphicdetail/2012/09/daily-chart-10
http://www.economist.com/blogs/graphicdetail/2012/09/daily-chart-10
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Source: http://www.businessinsider.com/corporate-profits-just-hit-an-all-time-high-wages-just-hit-an-all-time-low-2012-
6?utm_source=feedburner&utm_medium=feed&utm_campaign=Feed%3A+clusterstock+%28ClusterStock%29&utm_content=Google+Reader 
GDP  =  Gross  domestic  product  (GDP)  is  the  monetary  value  of  all  the  finished  goods  and  services  produced  within  a  country’s  borders in a specific time period, though GDP is usually 
calculated on an annual basis. 
Shaded areas indicate U.S. Recessions. 
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Source: Bloomberg Financial Services, DoubleLine Capital LP 
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Japanese 5-Year Rolling Volatility 
December 1, 1990 through February 28, 2013 
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German 5 Year Rolling Volatility 
December 1, 1990 through February 28, 2013 
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German Risk vs. Return 
December 1, 1985 through February 28, 2013 

 

Source: Bloomberg, DoubleLine 
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Source: Bloomberg Financial Services 
CRY = TR/J CRB Commodities Excess Return Index is an arithmetic average of commodity futures process with monthly rebalancing. 
SPX  =  Standard  &  Poor’s  500  Index  is  a  capitalization-weighted index of 500 stocks. The index is designed to measure performance of the 
broad domestic economy. 
TLT = iShares Barclays 20+ Year Treasury Bond Fund in an exchange traded fund incorporated in the USA. 
You cannot invest directly in an index. 

Performance Since Inception QE2  
October 4, 2011 through March 4, 2013 
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US Markets Risk vs. Return 
January 1, 1973 through February 28, 2013 

Source: Bloomberg; DoubleLine 
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Source: Bloomberg, DoubleLine, Cambridge Associates 
You cannot invest directly in an index. 

United States Alternative Asset Class Correlation Matrix 
January 1, 1994 – December 31, 2012 

 
 

S & P 500 
Total Return 

LPX50 Total 
Return 

Private Equity 

Cambridge 
Venture 

Capital Index 

Barclays US 
Aggregate 

Index 

Dow Jones 
Credit Suisse 
Hedge Fund 

Index 
S & P 500 Total 
Return 1.00 0.77 0.43 -0.22 0.68 

LPX50 total Return 
Private Equity 

0.77 1.00 0.65 -0.34 0.68 

Cambridge Venture 
Capital Index 

0.43 0.65 1.00 -0.21 0.53 

Barclays US 
Aggregate Index 

-0.22 -0.34 -0.21 1.00 -0.08 

Dow Jones Credit 
Suisse Hedge Fund 
Index 

0.68 0.68 0.53 -0.08 1.00 
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Google vs. Apple Stock Time Comparison 

Source: Bloomberg Financial Services  
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Natural Gas/Apple Spread Chart 

Source: Bloomberg Financial Services, DoubleLine 
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Cumulative Return Long Natural Gas/Short Apple 
April 26, 2012 through March 20, 2013 

Source: Bloomberg Financial Services, DoubleLine 
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Index Descriptions 

 
 

Barclays Capital US Aggregate Index - The Barclays Capital US Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated. The index 
covers the US investment grade fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed 
securities. These major sectors are subdivided into more specific indices that are calculated and reported on a regular basis. 
Barclays Capital US Treasury Index - This index is the US Treasury component of the US Government index. Public obligations of the US Treasury with a remaining 
maturity of one year or more. 
Barclays Capital US Treasury 2 Year Index - This index is the 2 year component of the US Government index. 

Barclays Capital US Treasury 5 Year Index - This index is the 5 year component of the US Government index. 

Barclays Capital US Treasury 7 Year Index - This index is the 7 year component of the US Government index. 

Barclays Capital US Treasury 10 Year Index - This index is the 10 year component of the US Government index. 

Barclays Capital Capital US Treasury 30 Year Index - This index is the 30 year component of the US Government index. 

Barclays Capital US High Yield Index  - The Barclays Capital US High Yield Index covers the universe of fixed rate, non-investment grade debt. Eurobonds and debt issuer 
from countries designated as emerging markets (e.g. Argentina, Brazil, Venezuela, etc.) are excluded, but Canadian and global bonds (SEC registered) of issuers in non-EMG countries 
are included. Original issue zereos, step-up coupon structures, 144-As and pay-in-kind (PIK, as of October 1, 2009) are also included. 
BofA Merrill Lynch US Government Index (GOAO) - The Merrill Lynch US Government Index tracks the performance of US government (i.e. securities in the Treasury 
and Agency indices.) 
BofA  Merrill  Lynch  US  15+  Year  Treasury  Index  “Long  Treasuries”  (G802)- This index is a subset of the BofA Merrill Lynch US Treasury Index including all 
securities with a remaining term of final maturity greater than 15 years.. 
BofA  Merrill  Lynch  US  Corporate  Index  (COAO)  “Investment  Grade”- The Merrill Lynch Corporate Index tracks the performance of US dollar denominated 
investment grade corporate debt publicly issued in the US domestic market. Qualifying securities must have an investment grade rating  (based  on  an  average  of  Moody’s,  S&P  and  
Fitch)  and  an  investment  grade  rated  country  of  risk  (based  on  an  average  of  Moody’s,  S&P  and  Fitch  foreign  currency  long  term sovereign debt ratings). Securities must have at least 
one year remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of $250MM. 
BofA Merrill Lynch US All Convertibles Index (VOSO) - The Merrill Lynch All Convertible Index is a rule driven index. which includes all bonds and preferred stocks of 
U.S.-registered companies, which have $50 million or more in aggregate market value and are convertibles in U.S. dollar-denominated common stocks, ADRs or cash equivalents. 
Please note an investor cannot invest directly in an index. 
CRB Commodity Index - An unweighted geometric average of some important commodities. It averages prices across 17 commodities and across time. The 
index tracks energy, grains, industrials, livestock, precious metals, and agriculturals. 
S&P 500 - S&P 500 is a free-float capitalization-weighted index published since 1957 of the prices of 500 large-cap common stocks actively traded in the United 
States. 
Standard Deviation – Sigma  =  standard  deviation.  It  shows  how  much  variation  there  is  from  the  “average”  (mean,  or  expected/budgeted  value).  A  low 
standard deviation indicated that the data point tend to be very close to the mean, whereas high standard deviation indicated that the date is spread out over a 
large range of values. 
Dow Jones – UBS DJ Commodity Index - The Dow Jones UBS – Commodity index is composed of commodities traded on U.S. exchanges, with the exception 
of aluminum, nickel and zinc, which trade on the London Metal Exchange (LME 
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Index Descriptions 

BofA Merrill Lynch US Dollar Emerging Markets Sovereign Plus Index (IGOV) 
This index tracks the performance of US dollar denominated emerging market and cross-over sovereign debt publicly issued in the eurobond or US domestic market. Qualifying 
countries must have a BB1 or lower foreign currency long-term  sovereign  debt  rating  (based  on  an  average  of  Moody’s,  S&P,  and  Fitch). 
BofA  Merrill  Lynch  U.S.  High  Yield  Cash  Pay  Index  (J0A0)  “Below  Investment  Grade”- 
The Merrill Lynch High Yield Index tracks the performance of US dollar denominated below investment grade corporate debt, currently in a coupon paying period, that is publicly issued 
in  the  US  domestic  market.  Qualifying  securities  must  have  a  below  investment  grade  rating  (based  on  an  average  of  Moody’s,  S&P and Firth foreign currency long term sovereign debt 
ratings). Must have one year remaining to final maturity and a minimum outstanding amount of $100MM. 
BofA Merrill Lynch International Government Index (NOGO) 
The Merrill Lynch International Index tracks the performance of Australia, Canadian, French, German, Japan, Dutch, Swiss and UK investment grade sovereign debt publicly issued and 
denominated  in  the  issuer’s  own  domestic  market  and  currency.  Qualifying  securities  must  have  at  least  one  year  remaining  term to final maturity, a fixed coupon schedule and a 
minimum amount outstanding. 
BofA Merrill Lynch Mortgage-Backed Securities Index (MOA0) 
This index tracks the performance of US dollar denominated fixed rate and hybrid residential mortgage pass-through securities publicly issued by US agencies in the US domestic 
market. 30-year, 20-year, 15-year and interest only fixed rate mortgage pools are included in the Index provided they have at least one year remaining term to final maturity and a 
minimum amount outstanding of at least $5 billion per generic coupon and $250MM per production year within each generic coupon. 
BofA Merrill Lynch U.S. Municipal Securities Index (UOA0) 
This index tracks the performance of US dollar denominated investment grade tax-exempt debt publicly issued by US states and territories, and their political subdivisions, in the US 
domestic market. Qualifying securities must have at least one year remaining term to final maturity, a fixed coupon schedule and an  investment  grade  rating  (based  on  Moody’s,  S&P  
and Fitch). Minimum size vary based on the initial term to final maturity at time of issuance. 
Barclays Capital Global Emerging Markets Index - The Barclays Capital Global Emerging Markets Index represents the union of the USD-denominated US Emerging 
Markets index and the predominately EUR-denominated Pan Euro Emerging Markets Index, covering emerging markets in the following regions: Americas, Europe, Middle East, Africa, 
and Asia. As with other fixed income benchmarks provided by Barclays Capital, the index is rules-based, which allows for an unbiased view of the marketplace and easy replicability. 
JP Morgan Investment Grade Corporate Index - JP Morgan Investment Grade Corporate Index includes performance of US dollar denominated investment grade 
corporate debt publicly issued in the US domestic market. Qualifying securities must have an investment grade rating (based on an  average  of  Moody’s,  S&P  and  Fitch)  and  an  
investment  grade  rated  country  of  risk  (based  on  an  average  of  Moody’s,  S&P  and  Fitch  foreign  currency  long  term  sovereign  debt ratings). Securities must have at least one year 
remaining term to final maturity, a fixed coupon schedule and a minimum amount outstanding of $250MM. 
CPI–  Consumer Price Index. A measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food and medical care. 
Cash Flow – Cash flow measures the cash generating capability of a company by adding non-cash charges (e.g. depreciation) and interest expense to pretax income. 
 
 
 

46 



47 

Index Descriptions 

 
 

BofA Merrill Lynch US Treasury Index (G0Q0) -The Merrill Lynch US Treasury Index tracks the performance of US dollar denominated sovereign debt publicly issued 
by the US government in its domestic market. Qualifying securities must have at least one year remaining term to final maturity, a fixed coupon schedule and a 
minimum amount outstanding of $1 billion. 
BofA Merrill Lynch US 10-15  Year  Treasury  Index  “Long  Treasury”-The Merrill Lynch US 10-15 Treasury Index tracks the performance of US dollar denominated 10-
15 year sovereign debt publicly issued by the US government in its domestic market. It is a subset of the BofA Merrill Lynch U.S. Treasury Index (GOQO). 
BofA/Merrill Lynch High Yield Cash Pay CCC –rated Index (JOA3) – .A component of the BofA/Merrill Lynch High Yield Cash Pay Index concentrating on CCC rated 
High  Yield credit only.  
BofA/Merrill Lynch High Yield Cash Pay BB–rated Index (JOA1) – .A component of the BofA/Merrill Lynch High Yield Cash Pay Index concentrating on BB rated High  
Yield credit only. 
BofA/Merrill Lynch High Yield Cash Pay B–rated Index (JOA2) – .A component of the BofA/Merrill Lynch High Yield Cash Pay Index concentrating on B rated High  
Yield credit only. 
BofA/Merrill Lynch Credit Index  BBB-rated Index (COA4) – .A component of the BofA/Merrill Lynch Credit Index concentrating on the lower rated  BBB   
investment grade credits. 
BofA/Merrill Lynch Credit Index A–rated Index (COA3) – . A component of the BofA/Merrill Lynch Credit Index concentrating on the  A rated  investment grade 
credits. 
BofA/Merrill Lynch Credit Index AAA –rated Index (COA1) – . A component of the BofA/Merrill Lynch Credit Index concentrating on the highest rated  AAA 
investment grade credits. 
Dow Jones – UBS Commodity Index - The Dow Jones UBS – Commodity index is composed of commodities traded on U.S. exchanges, with the exception of 
aluminum, nickel and zinc, which trade on the London Metal Exchange (LME). 
Shanghai Index - The Shanghai Stock Exchange Composite is a capitalization-weighted index tracking daily price performance of all A and B-shares listed on the 
Shanghai Stock Exchange. This index was developed December 19, 1990 with a base value of 100. 
S&P/Case-Shiller Composite Home Price Index - The Case-Shiller Home Price Indices, one comprised of price changes within all 20 metropolitan markets, and 
another comprised of price changes within the following subset of 10 metropolitan markets: Boston, Chicago, Denver, Las Vegas, Los Angeles, Miami, New York, 
San Diego, San Francisco and Washington DC. In addition to those 10 markets, the 20-Home Price index reflects price changes for Atlanta, Charlotte, Dallas, Detroit, 
Minneapolis, Phoenix, Portland, Seattle and Tampa. 
Dow Jones Industrial Average – Also  known  as  the  “DOW”  is  a  stock  market  index  that  includes  30  large  publically  owned  companies  based  in  the  U.S.  have  traded 
during a standard trading session in the stock market. 
Duration – Duration is a commonly used measure of the potential volatility of the price of a debt security, or the aggregate market value of a portfolio of debt 
securities, prior to maturity. Securities with a longer duration generally have more volatile prices than securities of comparable quality with a shorter duration. 
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Index Descriptions 

 
 

BofA Merrill Lynch 10 Year US Treasury Index (G0Q0) - The Merrill Lynch US 10 year Treasury Index tracks the performance of US dollar denominated 10 year 
sovereign debt publicly issued by the US government in its domestic market. It is a subset of the BofA Merrill Lynch U.S. Treasury Index (GOQO). 
 
BofA Merrill Lynch US 30 Year Treasury Index - The Merrill Lynch US 30 year Treasury Index tracks the performance of US dollar denominated 30 year sovereign 
debt publicly issued by the US government in its domestic market. It is a subset of the BofA Merrill Lynch U.S. Treasury Index (GOQO). 
 
Dow Jones, Credit Suisse Index (DJCSIN10) – .Aims to reflect changes in the long-term inflation expectations embedded in the US government bond market by 
tracking a long position in on-the-run 10-year TIPS bonds, and a duration-adjusted short position in the closest maturity Treasury to the OTR TIPS..  
 
S&P 500 Total Return - The index is a total return index that reflects both changes in the prices of stocks in the S&P 500 Index as well as the reinvestment of the 
dividend income from its underlying stocks. 
 
LPX 50 Private Equity index - The LPX50 Private Equity index is a global equity index covers the 50 largest listed private equity companies which fulfill certain 
liquidity constraints. 
 
The  Cambridge  Associates  LLC  U.S.  Venture  Capital  Index  or  “Cambridge  Venture  Capital  Index”  - The Cambridge Associates LLC U.S. Venture Capital Index is an 
end-to-end calculation based on data compiled from 1,400 U.S. venture capital funds (906 early stage, 150 late & expansion stage, 338 multi-stage and 6 venture 
debt funds), including fully liquidated partnerships, formed between 1981 and 2012. 
 
Dow Jones Credit Suisse Hedge Fund Index - Designed to represent the liquid, investable hedge fund universe, the Dow Jones Credit Suisse Core Hedge Fund Index 
is the first index to reflect the performance of managed accounts and other regulated fund structures sourced from across a range of platforms. The Index utilizes a 
UCITS III compliant methodology and is valued daily. 
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Disclaimer 
Important Information Regarding This Report 
This report was prepared as a private communication to clients and was not intended for public circulation. Clients may authorize distribution to their consultants 
or other agents. 
 
Issue selection processes and tools illustrated throughout this presentation are samples and may be modified periodically. Such charts are not the only tools used 
by the investment teams, are extremely sophisticated, may not always produce the intended results and are not intended for use by non-professionals. 
 
DoubleLine has no obligation to provide revised assessments in the event of changed circumstances. While we have gathered this information from sources 
believed to be reliable, DoubleLine cannot guarantee the accuracy of the information provided. Securities discussed are not recommendations and are presented 
as examples of issue selection or portfolio management processes. They have been picked for comparison or illustration purposes only. No security presented 
within is either offered for sale or purchase. DoubleLine reserves the right to change its investment perspective and outlook without notice as market conditions 
dictate or as additional information becomes available. 
 
Important Information Regarding Risk Factors 
Investment strategies may not achieve the desired results due to implementation lag, other timing factors, portfolio management decision-making, economic or 
market conditions or other unanticipated factors. The views and forecasts expressed in this material are as of the date indicated, are subject to change without 
notice, may not come to pass and do not represent a recommendation or offer of any particular security, strategy, or investment. Past performance is no 
guarantee of future results. 
 
Important Information Regarding DoubleLine 
In preparing the client reports (and in managing the portfolios), DoubleLine and its vendors price separate account portfolio securities using various sources, 
including independent pricing services and fair value processes such as benchmarking.  
 
To  receive  a  complimentary  copy  of  DoubleLine’s  current  Form  ADV  Part  II  (which  contains  important  additional  disclosure  information), a copy of the 
DoubleLine’s  proxy  voting  policies  and  procedures,  or  to  obtain  additional  information  on  DoubleLine’s  proxy  voting  decisions, please  contact  DoubleLine’s  Client  
Services.  
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Disclaimer 
 
Important  Information  Regarding  DoubleLine’s  Investment  Style 
DoubleLine seeks to maximize investment results consistent with our interpretation of client guidelines and investment mandate. While DoubleLine seeks to 
maximize returns for our clients consistent with guidelines, DoubleLine cannot guarantee that DoubleLine will outperform a client's specified benchmark. 
Additionally, the nature of portfolio diversification implies that certain holdings and sectors in a client's portfolio may be rising in price while others are falling; or, 
that some issues and sectors are outperforming while others are underperforming. Such out or underperformance can be the result of many factors, such as but 
not limited to duration/interest rate exposure, yield curve exposure, bond sector exposure, or news or rumors specific to a single name. 
DoubleLine  is  an  active  manager  and  will  adjust  the  composition  of  client’s  portfolios  consistent  with  our  investment  team’s  judgment concerning market 
conditions and any particular security. The construction of DoubleLine portfolios may differ substantially from the construction of any of a variety of bond market 
indices. As such, a DoubleLine portfolio has the potential to underperform or outperform a bond market index. Since markets can remain inefficiently priced for 
long  periods,  DoubleLine’s  performance  is  properly  assessed  over  a  full  multi-year market cycle. 
 
Important Information Regarding Client Responsibilities 
Clients are requested to carefully review all portfolio holdings and strategies, including by comparing the custodial statement to any statements received from 
DoubleLine. Clients should  promptly inform DoubleLine of any potential or perceived policy or guideline inconsistencies. In particular, DoubleLine understands 
that guideline enabling language is subject to interpretation and DoubleLine strongly encourages clients to express any contrasting interpretation as soon as 
practical.  Clients  are  also  requested  to  notify  DoubleLine  of  any  updates  to  Client’s  organization,  such  as  (but  not  limited  to) adding affiliates (including broker 
dealer  affiliates),  issuing  additional  securities,  name  changes,  mergers  or  other  alterations  to  Client’s  legal  structure. 
 
© 2013 DoubleLine Capital LP 
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